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(8) A correction made under paragraph (6) takes effect from the day of recordation of the
instrument that was previously recorded in accordance with paragraph (3).

(9) The provisions of this Section in respect of registration and recordation shall apply mutatis

mutandis to the registration and recordation of a corrected document in place of the previously

recorded document.

(10) Documents submitted for registration and recordation shall comply with the relevant

requirements of Regulations, Rules and Notices made for this purpose in respect of form,
acknowledgement and proof of execution and Section 20 shall apply.

Prior legislation: Lib. Mar. Code, t. lII, sec. 1; amended Dec. 22, 1949; amended eff. June 19, 2002.

§lOOA. Registration, Record a ti on, and Discharge of Financing Charters.

(1) Without adversely affecting the documentation, eligibility for documentation or renewal

of documentation of a vessel, a documented owner and a finance charterer may enter into a

financing charter and either party may file with the Commissioner or Deputy Commissioner a true
copy thereof for the purpose of recordation in the relevant index in respect of such vessel. A
financing charter shall be signed by the documented owner and the finance charterer, and shall be

acknowledged as may be required by Regulation, Rule or Notice, and shall include the name and
official number of the vessel, the date of the financing charter, the names and addresses of the

documented owner and the finance charterer and the maximum aggregate of the nominal amount
of all charter hire payments, termination payments, purchase or put option amounts payable, or

which may become payable, thereunder, exclusive of any interest, indemnities, expenses or fees.
A security interest in a vessel in favor of a documented owner evidenced by a financing charter

recorded in compliance with this Section 1 00A shall for all purposes be deemed a preferred

mortgage on the vessel in favor of the documented owner, effective as of the date and time of
filing. All provisions of this Chapter 3 shall apply to any financing charter filed in accordance with

this Section 1 00A.

(2) A documented owner may also file for the purpose of recordation any renewals,
amendment , supplements, assignments or other instruments related to any financing charter filed

pursuant to paragraph (1) of this Section 1 00A.

(3) A documented owner shall have the power to grant one or more preferred mortgages
encumbering the whole of a vessel, and any supplements, amendments, assignments or other

instruments related thereto notwithstanding that such documented owner or predecessor in intere t
shall have entered into a financing charter deemed to be a preferred mortgage on the vessel

pursuant to paragraph (I) of this Section I 00A.

( 4) The mere filing or recording of a contract as a financing charter hereunder shall not

constitute evidence that such contract in fact is a financing charter or that it creates a security

interest.



(5) With respect to any financing charter, the documented owner party thereto shall be deemed

a mortgagee under a preferred mortgage and the finance charterer shall be deemed the mortgagor
for all purposes under the Laws of the Republic of Liberia, including this Title and any

Regulations, Rules and Notices thereunder.

(6) Without affecting the validity of the financing charter as a preferred mortgage, the parties
to a financing charter may redact or omit any exhibit thereto including, without limitation, any
schedule with respect to the due date and amounts of individual installments of charter hire and

the timing and amounts of individual purchase options, termination payments or puts.

(7) An existing demise or bare boat charter which does not itself meet the requirements set forth

in this Section 1 00A may be eligible for filing as a financing charter upon execution and
acknowledgement of an amendment or supplement which specifically attaches and incorporates

the existing demise or bareboat charter and which amendment or supplement then meets the
recording requirements of this Section 1 00A.

(8) The Deputy Commissioner may accept for filing a discharge of preferred mortgage

maritime lien which is evidenced by a recorded financing charter under Section 1 00A of this

Chapter 3; provided, however, that such filing will itself not affect the registration of the vessel or
otherwise affect any rights or obligations of the parties under the financing charter.

Eff. April 23, 2018. 

§101. Mortgages: preferred status.

(1) A valid mortgage, whenever made, which at the time it is made includes the whole of any

vessel, shall have a preferred status in respect of such vessel as of the date of its recordation if the
mortgage is recorded as provided herein and the mortgage does not stipulate that the mortgagee

waives the preferred status thereof.

(2) The preferred status of a mortgage under this Chapter shall not be prejudiced or impaired
by reason of the fact that such instrument secures the payment, pledge or assignment of monies or

rights due or to become due to the vess I owner or other party, such as, but not limited to, guarantee

fees, insurance options, charter hire, freight revenues or any other fees, costs or charges, direct or

contingent, incidental to the sale, purchase or operation of a registered ve sel or the applicability
of or compliance with any provision of Section 106A, or by reason of the fact that no advance of

monies is or has been made at the time of its recordation.

(3) A valid mortgage, whenever made, which:

(a) Includes the whole of any vessel;

(b) Is recorded as provided herein;









the direct and/or contingent obligations secured thereby, or (B) to annex any copies or summaries 

of any agreement or other document that is incorporated by reference into the mortgage or 

financing charter; and (2) secures modifications, if any, that may be made from time to time to the 

direct and/or contingent obligations secured thereby in respect of (i) interest rate and payment 

terms, (ii) a decrease in the total amount of the direct and/or contingent obligations secured by 
such mortgage or financing charter, (iii) any maturity date ( other than an extension of a maturity 

date stated in the mortgage or financing charter), and (iv) any covenants (except as otherwise 

provided in the foregoing items (ii) and (iii)). 

(2) A mortgage or other similar document shall be recorded in its proper form and, on request
and payment of the prescribed fee, there shall be issued a certified extract of the relevant index, as

evidence of the recordation of the mortgage as a Preferred Mortgage.

(3) On request, there may be issued a certificate of ownership and encumbrance setting forth

all recorded mortgages, encumbrances and similar instruments with respect to a vessel registered

under this Title as at the time and date of issue of the certificate.

(4) A mortgage which complies with the conditions enumerated in this Chapter is designated
as a Preferred Mortgage and the relevant index may be known as the Preferred Mortgage Index.

(5) Every builder's mortgage recorded in accordance with this Chapter and Regulations made

hereunder:

(a) Binds the ship under construction to which it relates during the period from the
commencement of the building thereof until launching;

(b) Binds the ship under construction to which it relates at and from the time of the

launching of that ship unless released, satisfied or discharged; and

( c) Operates in all respects as if it were a Preferred Mortgage under this Chapter,

and the provisions of this Chapter shall apply to such a mortgage, with such modifications as the 
circumstances require. 

(6) Without prejudice to his other ]awful 1ights and remedies, a mortgagee of a ship under

construction shall have the right to:

(a) Take possession of such ship at any time before its completion, and sell the ship in

accordance with the terms and conditions of the mortgage or other recorded

instrument;

(b) Obtain an order of an appropriate court or other duly constituted authority to take

possession and sell the ship; or



( c) Apply to the appropriate court for an official or judicial sale of the ship under
construction.

(7) The provisions of Sections 14 and 100 shall apply in respect of the registration and

recording of mortgages and related instruments in respect of a ship under construction.

Prior legislation: Mar. Reg. 3.2, eff. Feb. 28, 1949; amended June 29, 1949; amended eff. Mar. 1, 1958; amended eff. 
Dec. 24, 1984; amended eff. Aug. 28, 1986; amended eff. June 19, 2002; amended eff. April 23, 2018. 

§106. Allocation of Mortgage indebtedness.

(1) If a Preferred Mortgage includes more than one vessel or property that is not a vessel, the
mortgage may provide for the separate discharge of each vessel and all property not a vessel by

payment of part of the mortgage indebtedness.

(2) If a vessel covered by a Preferred Mortgage under this Chapter that includes more than one

vessel or property that is not a vessel is sold under the order of an Admiralty court in a civil action

in rem and the mortgage does not provide for separa e discharge, the Preferred Mortgage shall

constitute a lien on that vessel in the full amount of the outstanding mortgage indebtedness and an
allocation of mortgage indebtedness between the vessel and other property covered by the

m01igage for the purpose of separate discharge may not be made by such court.

Prior legislation: Lib. Mar. Code, t. III, sec. 5(c); amended Dec. 22, 1949 and Mar. Reg. 3.3, eff. Feb. 28, 1949; 
amended eff. Mar. 1, 1958; amended eff. Dec. 24, 1984; amended eff. Aug. 28, 1986; amended eff. June 19, 2002. 

§106A. Advances and Repayments.

(1) A Preferred Mortgage may secure future advances including contingent obligations to be

given or created at a later time, pursuant to commitment and shall not be extinguished or lose its
priority because all previously outstanding obligations secured thereby have been fully repaid or
otherwise performed, provided that an advance or other value is to be given at a later time pursuant

to commitment existing at the time the Mortgage is recorded. For the purpose of this paragraph

an advance or other value is given "pursuant to commitment" if the mortgagee or other person

entitled to the benefit of the security of the mortgage has bound himself to give it, whether or not
a subsequent event of default or other event not within his control has relieved or may relieve him

from his obligation.

(2) When a Prefened Mo1igage secures an obligation in respect of which one or more advances

or repayments may be made from time to time in the future and the maximum amount outstanding
under the obligation at any one time is limited to a certain amount, the amount to be recorded with

respect to such obligation may be either:

(a) Such maximum amount that may be outstanding at any one time, or

(b) The aggregate of all possible advances that may be made.
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